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AUSTRIAN  TOBACCO  MONOPOLY  TO 
BUILD  NEW  TOBACCO  FACTORY 

The  Austrian  Tobacco  Monopoly  plans  to  build  a  new  tobacco  factory 
at  Hainburg,  Lower  Austria,  to  replace  the  century-old  existing  factory 
there.    Construction  will  begin  soon.    The  new  factory,  expected  to  be 
one  of  the  most  modern  in  Europe,  will  cost  the  equivalent  of  about  $1.5 
million  and  will  have  a  capacity  of  3  billion  cigarettes  per  year. 


AUSTRALIA  IMPORTS  LESS 
TOBACCO  IN  1958 

Australian  imports  of  unmanufactured  tobacco  dropped  to  1*2.8  million 
pounds  in  1953,  from  U5.5  million  in  1957-    The  United  States  supplied 
31 .h  million  pounds,  or  73  percent  of  the  1958  total,  compared  with  3^.0 
million,  equal  to  75  percent,  in  1957-    The  Federation  of  Rhodesia  and 
Nyasaland  was  the  second-ranking  supplier  in  both  1957  and  1958.  The 
United  States  and  the  Federation,  combined,  furnished  98  percent  of 
Australia's  imports  last  year. 

Average  import  prices  paid  per  pound  for  tobacco  imports  in  1953 
from  major  suppliers  were  as  follows,  in  terms  of  U.  S.  cents  per  pound: 
United  States,  79  cents;  Rhodes ias -Nyasaland,  67  cents;  Greece  and 
Turkey,  86  cents;  and  Mozambique,  66  cents. 

TOBACCO,  UNMANUFACTURED:    Australia,  imports  by  country  of  origin 


i        1957  \ 

1958 

Country  of  origin     :  : 

:    Quantity  : 

Average  : 
price  : 
per  lb.  l/  • 

Quantity  : 

Average 
price 
per  lb.  l/ 

:    1,000  lb. 
Rhode s ias -Nyasaland. .. :  9>255 

Union  of  South  Africa.:  19 

U.S.  cents 

:  79 
68 
62 
32 

:  139 
:  73 
:  hi 
:  70 
:  75 

1,000  lb.  - 

:  31,363 

10,315  : 
:  2k 

:  11 

:  126 
:  k6 
•  2°0 
:  ikZ 

U.S.  cents 

79 
67 
120 

219 
:  86 
:  65 
:  66 
:  67 

76 

\  1+2,826 

\  76 

1/  Converted  at  t  =  U.  S.  $2. 2k. 

2j  Mainly  cigar  tobacco  from  Cuba  and  Brazil. 
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U.S.  CIGARETTE  EXPORTS 
CONTINUE  UPWARD 

U.S.  exports  of  cigarettes  during  the  first  quarter  of  1959  totaled  l+,256 
million  pieces--up  6.8  percent  from  those  of  January -March  1958,  and  11  percent 
larger  than  for  the  comparable  period  of  1957. 

There  were  increases  over  1958  in  exports  to  the  Netherlands  Antilles, 
Colombia,  Peru,  Switzerland,  the  Netherlands,  France',  Malaya,  Hong  Kong,  and 
Morocco.    Major  markets  in  the  first  quarter  of  1959>  each  of  which  purchased  more 
than  200  million  cigarettes,  included,  in  order  of  importance:    Venezuela,  Morocco, 
Hong  Kong,  Netherlands  Antilles,  Malaya,  and  France. 

CIGARETTES:    U.S.  exports,  by  principal  countries  of  destination, 
 January -March  1957-59  

'.  January -March 


Country  of  destination 

• 

:  1957 

1958  ; 

1959 

:  Million 

Million 

Million 

:    pieces  ; 

pieces  ; 

pieces 

•  • 

61.3 

61+.  3 

71.5 

:       1I+6.3  " 

58.2  : 

^9.9 

:  80.1+ 

98.6 

99.0 

:  69.8 

:       136.8  : 

293.3 

:  6.6 

69.1 

9^.2 

1+75.7 

681+.4 

5^9.2 

:  109.8 

97.7 

91+.2 

:        1+0. 5 

59-3 

7^.1 

:  156.O 

:  167.0 

'  97.3 

:  U8.8 

:  1+6.5 

88.1 

:  82.3 

:  7^.1 

:  76.1+ 

:  118.1 

:  87.7 

101.9 

:  117.8 

:  200.3 

137.2 

337.1 

177.3  ' 

253.1 

36.0 

3.0 

1.3 

:  115.0 

:  87.1 

:  93.5 

103.1 

:       121.9  ! 

37.5 

:  85.7 

:       138.8  : 

180.6 

:  23I+.7 

:       156.8  ' 

281.6 

:  21+1.8 

:       298.6  * 

332.^ 

:  1+1+9.9 

:       1+08.7  : 

1+89.7 

:       718 . 0 

71+9.3 

709.3 

:  3,S3l+.7 

:  3,986.0 

^256.3 

:  1,000  dol. 

:  1,000  dol. 

1,000  dol. 

:  ik.nh 

: _16. 752 

_18,238 

1/  Includes  Singapore.     2/  Includes  Tan£ 

S±ers . 
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PHILIPPINES  AMENDS  TOBACCO 
PRICE -SUPPORT  LAW 

Both  Houses  of  the  Philippine  Congress  recently  passed  legislation 
which  would  establish  a  Philippine  Virginia  Tobacco  Administration  to 
replace  the  present  ACCFA  in  buying,  storing,  and  resale  of  Philippine- 
grown  Virginia  tobacco. 

The  Philippine  price-support  program  would  be  amended  to  eliminate 
the  purchase  of  sun-dried  tobacco.    Exports  of  Philippine  Virginia  tobacco 
would  be  encouraged  by  either  direct  sales  or  barter,  provided  that  "in  no 
case  shall  there  be  barter  of  locally  grown  Virginia  leaf  tobacco  for 
foreign  grown  Virginia  leaf  tobacco". 

BELGIUM  RAISES 
CIGARETTE  PRICES 

There  was  a  price  increase  on  cigarettes  in  Belgium  April  20,  1959* 
The  retail  price  of  the  most  popular  domestic  brands  went  up  from  U.S.  23 
cents  to  U.S.  2h  cents  per  package.    The  manufacturer  and  distributor  will 
get  3«*+  mills  of  the  1-cent  increase,  and  6.6  mills  will  go  to  the  govern- 
ment . 

COSTA  RICA  MAY 
UP  LARD  DUTY 

Increases  in  the  import  of  lard  have  been  proposed  to  the  Costa 
Rican  legislative  assembly.     If  ratified,  the  bill  would  increase  the 
duty  on  imported  lard  immediately  from  O.65  colones  per  kilo  (5.3  cents 
per  pound)  plus  2  percent  ad  valorem,  to  1.00  colones  (8.0  cents  per 
pound)  plus  h  percent  ad  valorem. 

One  year  later,  the  rate  would  automatically  rise  to  1.35  colones 
(10.9  cents  per  pound)  plus  7  percent  ad  valorem,  with  a  third  increase 
on  the  following  year  to  1.66  colones  (13      cents  per  pound)  plus  10  per- 
cent ad  valorem. 

The  bill  is  backed  by  some  trade  and  government  officials  because  it 
will  protect  and  stimulate  domestic  production  of  both  lard  and  vegetable 
shortening.    Another  reason  is  that  a  threatening  decline  in  foreign  earn- 
ings from  coffee  necessitates  a  reduction  in  imports. 

Pork  imports  during  1958  reached  10. 5  million  pounds,  of  which  the 
United  States  supplied  approximately  2.2  million  pounds,  or  22  percent. 
The  most  important  supplier  of  lard  to  Costa  Rica  is  the  Netherlands, 
which  shipped  7.9  million  pounds  during  1958 •     Imported  lard  is  currently 
selling  at  retail  for  approximately  1.50  colones  (26.7  cents  per  pound). 
This  is  equal  to  the  wholesale  price  for  locally  manufactured  vegetable 
shortening  made  from  African  palm  oil.    As  a  result,  Costa  Rica's  only 
commercially  important  plant  that  makes  shortening  of  this  type  is  now 
operating  at  about  30  percent  of  capacity. 
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ARGENT INE - PARAGUAYAN  ACCORD 
ELIMINATES  BILATERAL  TRADING 

Argentina  and  Paraguay  will  eliminate  their  bilateral  trading  system 
and  conduct  future  inter-country  trade  in  Argentine  pesos,  Paraguayan 
guaranies,  or  convertible  currencies,  according  to  an  agreement  signed  in 
Buenos  Aires  on  June  2,  1959* 

Under  the  agreement,  Argentina  will  liquidate  amounts  owed  Paraguay 
under  previous  bilateral  agreements  through  conversion  of  agreement  dol- 
lars at  current  exchange  rates.  Paraguay  has  indicated  a  willingness  to 
participate  in  a  free-trade  area  program  now  being  considered  by  Argentina, 
Brazil,  Chile,  and  Uruguay.  The  2  countries  will  cooperate  in  a  program 
to  improve  transportation  in  order  to  facilitate  trade. 

Over  the  years,  Argentina  has  been  Paraguay's  principal  trading 
partner.    Argentina  is  the  major  market  for  Paraguay's  forest  products 
and  the  principal  source  of  the  latter 's  imports  of  wheat,  flour,  edible 
oils,  and  dairy  products. 

CEYLON  ANNOUNCES  10 -YEAR 
DEVELOPMENT  PLAN 

Ceylon  has  launched  a  10-Year  Development  Plan  that  has  as  its  goal 
a  35-Percent  increase  in  export  earnings  to  be  gained  largely  through 
expanded  production  and  exports  of  its  basic  crops  of  tea,  rubber,  and 
coconuts . 

The  plan  also  calls  for  an  increase  of  about  250  percent  in  industrial 
production.  The  plan  will  tend  to  reassure  investors  that  foreign  holdings 
will  not  be  nationalized. 

As  a  step  toward  self-sufficiency  in  foodstuffs,  the  plan  envisions  a 
li+5-percent  expansion  in  rice  production.    Ceylon  now  imports  about  50  per- 
cent of  its  annual  rice  requirements. 

YUGOSLAV  SOYBEAN  IMPORTS 
IN  1958  (CORRECTION) 

An  estimate  for  Yugoslav  1958  imports  of  around  10,000  tons  of  soybeans 
from  Communist  China  was  published  in  Foreign  Crops  and  Markets,  April  20, 
1959.    Later  information  shows  that  the  official  Yugoslav  oilseed  trading 
agency  bought  10,000  metric  tons  of  soybeans  from  Communist  China  last  year, 
but  the  soybeans  were  not  imported  into  Yugoslavia.    They  were  sold  to  the 
United  Kingdom.    Yugoslav  soybean  imports  in  1958  totaled  6  metric  tons,  5 
tons  of  which  were  from  Hungary  and  1  ton  from  the  United  States. 

Yugoslavia  purchased  21,000  metric  tons  of  soybeans  from  Communist 
China  for  delivery  in  April- June  of  this  year.    This  purchase  is  reportedly 
for  crushing  in  Yugoslavia  in  order  to  meet  the  growing  demand  for  oilseed 
meals . 
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INDONESIAN  COPRA  EXPORTS,  REGISTERED  AND 
UNREGISTERED,  DOWN  SHARPLY  IN  1958 

Indonesian  total  copra  exports,  registered  and  unregistered,  in 
January -April  1959  a*"e  estimated  at  about  7^000  long  tons,  against 
approximately  180,000  tons  in  the  corresponding  period  of  1958 • 

Registered  shipments  in  the  first  k  months  of  this  year  were  k0}^60 
gross  long  tons,  more  than  double  those  reported  for  January-April  1958. 
April  exports  were  9,060  tons. 

Estimated  unregistered  shipments  to  Malaya-Singapore  are  now  averag- 
ing about  8,!+00  long  tons  monthly.    This  is  considerably  less  than  esti- 
mated unregistered  exports,  averaging  about  Uo,000  tons  monthly  during 
the  first  k  months  of  1958. 

Palm  kernel  and  palm  oil  shipments  in  March,  as  reported  in  Foreign 
Crops  and  Markets  June  1,  1959^  have  been  revised.    Palm  kernel  exports 
in  March  are  now  reported  at  2,235  gross  short  tons  and  palm  oil  exports 
at  9>095  short  tons. 

Data  on  April  exports  of  copra  cake,  palm  oil,  and  palm  kernels  are 
not  yet  available. 

HONDURAS  TO  BUY  CATTLE  IN  U.  S. 

Honduras  has  made  $600,000  available  to  buy  U.S.  cattle.    The  Banco  de 
Fomento  will  loan  $250,000  to  importers.    The  remaining  $350,000  will  be 
distributed  by  the  Ministerio  de  Recursos  Naturales  (Minister  of  Natural 
Resources)  under  programs  of  STICA  (inter-American  Technical  Agricultural 
Service  Corporation). 

IRELAND  PUSHES  CATTLE  SALES  TO  U.S. 

Irish  representatives  of  the  Shorthorn,  Hereford,  and  Aberdeen -Angus 
Associations  will  visit  the  United  States  this  fall  to  promote  sales  of 
pedigreed  cattle.    The  trip  is  being  organized  by  Ireland's  Export  Promotion 
Board  and  the  Ministry  of  Agriculture. 

The  United  States  usually  imports  a  few  head  of  high  class  cattle 
from  Ireland  each  year. 

AUSTRALIAN  LAMB  SHIPMENT  DELAYED 

The  Australian  press  reports  that  the  loading  of  30,000  lambs  aboard 
the  steamer  "Delfino",  scheduled  to  have  left  Australia  last  week,  was 
slowed  by  labor  difficulties.    Workers  completing  conversion  of  the  vessel 
to  a  lamb  ship  and  helping  to  load  and  care  for  the  lambs,  demanded  extra 
"dirt  money"  because  of  the  unpleasant  nature  of  their  work. 
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BRITISH  GUIANA  ANNOUNCES 
IMPORT-  LIBERALIZATION 

British  Guiana  has  announced  that  its  import  controls  are  being  sweepingly 
liberalized  in  July. 

The  Open  General  License  for  imports  from  other  than  the  Commonwealth  area, 
Japan,  Yugoslavia,  and  the  Iron  Curtain  countries  has  been  greatly  expanded  and 
will    include  all  goods  except  a  few  items.     Items  remaining  under  control  include 
cattle,  rice,  corn,  coffee,  and  tobacco.    These  have  been  retained  to  protect 
local  industry,  or  because  of  local  legislation  and  government  policies. 

British  Guiana  will  no  longer  have  to  work  within  specific  allocations  of 
hard  currencies,  including  dollars.     Issuance  of  import  licenses  will  depend 
upon  internal  considerations  only.     In  addition,  a  limited  increase  in  trade  with 
certain  Communist  countries  has  been  authorized. 

U.K.  LARD  IMPORTS  INCREASE  IN 
EARLY  1959;  U.S.  SHARE  RISES 

U.K.  lard  imports  during  January -April  1959  were  $k  million  pounds,  up  22 
percent  from  the  same  period  in  1958.  The  U.S.  share  of  the  U-month  total  was 
62  percent,  compared  with  52  percent  during  1958. 

Shipments  from  Sweden,  France,  and  Canada  increased,  but  imports  from  most 
major  European  suppliers  were  smaller.  The  large  gain  in  the  U.S.  share  of  the 
market  was  due  principally  to  more  competitive  prices. 


LARD:    United  Kingdom  imports,  quantity  and  percent  of  total, 
by  country  of  origin  January-April,  1958  and  1959  


Origin 

\    January-April  1958  '. 

January-April  1959 

'  Quantity  ' 

Percent  : 
of  total  : 

Quantity 

Percent 
of  total 

:  1,000  lb.: 

Percent  : 

1,000  lb.: 

Percent 

 :  8,658 

 :  8,885 

 :  63^ 

 :  278 

 :  130 

 :  89 

 :  152 

51.  k 
ik.O 
:  11.2 
:  11.6 
:  10.1 
:  0.8 
:  o.h 
:  0.2 
:  0.1 
:  0.2 

53,262  ' 
:  12,4l4 
:  7,2^6 
:  6,938 
:  5,262 
:  1,580 
:  6 
:  118 
:  1,964 
:  11 

62.2 
13.2 
:  7-7 
:  l.h 
:  5.6 
:  1.7 

:  0.1 
:  2.1 

:  100.0 

:  93,801 

:  100.0 

Source:    U.S.  Packers  Provision  Agents"  Committee. 
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U.S.  IMPORTS  OF  PORK 
FROM  CANADA  LARGE 

From  January  1  through  June  13,  1959,  U.S.  imports  of  pork  from  Canada 
rose  30  percent  above  the  same  period  last  year.    They  totaled  over  26  million 
pounds . 

Hog  slaughter  in  Canada  is  approaching  record  levels.     Inspected  hog 
slaughter  exceeded  3.^  million  head  during  the  first  5  months  of  1959-51  per- 
cent above  for  the  same  period  in  1958.    Hog  slaughter  is  expected  to  continue 
heavy  throughout  the  remainder  of  1959 • 

The  Canadian  Government  has  been  buying  pork  cuts  to  support  hog  prices. 
The  present  support  floor  of  $25.00  Canadian  per  100  pounds  for  hog  carcasses 
at  Toronto  will  be  reduced  to  $23.65  Canadian  on  October  1.     In  addition, 
Canada  is  considering  abandonment  of  price  supports  effected  by  government 
purchase  and  stockpiling,  and  a  change  to  direct  payments  to  Canadian  producers 
to  make  up  the  difference  between  the  support  price  and  the  market  price.  This 
reduction  in  support  prices  will  probably  enable  Canada  to  increase  its  exports 
to  the  United  States. 

At  present,  the  Canadian  Government  has  over  70    million  pounds  of  pork 
in  storage. 

ITALIAN  FRUIT  AND  VEGETABLE 
TRADERS  MEET  IN  ROME 

At  a  recent  conference  in  Rome,  Mr.  Eugenio  Ricci,  chairman  of  the  Italian 
Fruit  and  Vegetable  Exporters  and  Importers  Syndicate,  reported  that  marketing 
difficulties  could  no  longer  be  attributed  solely  to  seasonal  factors.  The 
rapid  increase  in  fruit  and  vegetable  crops  both  in  Italy  and  in  many  other 
countries  is  the  principle  problem  facing  Italy.    According  to  Mr.  Ricci, 
Italian  exports  of  all  fruits  and  vegetables  dropped  from  2.0  million  metric 
tons  in  1957,  to  1.7  million  metric  tons  in  1958 • 

In  1958,  60  percent  of  Italian  fruits  and  vegetables  exports  went  to  the 
Common  Market  countries,  31  percent  to  other  countries  in  the  Organization  for 
European  Economic  Cooperation  (0EEC),  3.5  percent  to  Eastern  European  countries, 
and  the  balance  to  several  other  countries.    The  principal  market  for  Italian 
fruits  and  vegetables  was  West  Germany,  which  took  53  percent;  Britain  took  10 
percent,  and  Switzerland  9  percent. 

To  cope  with  the  decline  in  exports,  Chairman  Ricci  called  particularly 
for  an  improvement  in  quality  and  for  reduced  costs.    He  also  asked  for  decisive 
government  action  in  solving  some  problems  affecting  exports  to  Common  Market 
countries,  especially  global  quotas,  the  procedure  and  methods  of  applying 
minimum  prices,  and  the  abolition  of  restrictive  seasonal  entry  periods. 

Mr.  Ricci  said  that  there  are  good  prospects  for  the  sale  of  Italian  pro- 
duce, especially  apples,  in  Eastern  European  countries,  but  payment  procedures 
present  a  problem. 
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MEXICAN  VEGETABLE  SHIPMENTS,  JUNE  1-15 

The  following  Mexican  vegetables  crossed  the  border  at  Nogales,  Arizona, 
between  June  1  and  15:    Watermelons  1,068,000  pounds;  cantaloups  ^,000;  tomatoes 
180,000:  and  a  total  of  168,000  pounds  of  peppers,  squash,  and  garlic. 

In  addition  to  the  vegetables,  225,000  pounds  of  bananas  crossed  the  border. 

COMMONWEALTH  FRUIT  PRODUCERS 
CONFER  IN  LONDON 

At  the  fifth  Commonwealth  fruit  conference  held  in  London  in  mid- June,  repre- 
sentatives express  concern  over  the  increasing  signs  of  worldwide  over  production 
of  apples  and  pears . 

The  conference  emphasized  the  inroads  of  foreign  supplies  of  apples  and  pears 
at  the  expense  of  Canada  and  other  Commonwealth  countries.    They  proposed  the 
maintenance  or  reduction  of  the  U.  K.  quotas  upon  imports  of  non-Commonwealth 
apples  and  pears  until  more  effective  tariffs  are  imposed. 

The  conference  further  recommended  an  extension  of  the  publicity  campaign 
started  2  years  ago,  and  deplored  heavy  losses  of  fruit  in  transit,  particularly 
through  rough  handling.    Free  interchange  of  all  information  and  research  on 
handling,  storage,  and  transit  problems  and  the  preparation  of  a  film  on  these 
subjects  were  proposed. 

The  effect  that  the  European  Common  Market  is  likely  to  have  on  fruit  trade 
to  and  from  the  European  Continent  was  discussed.    A  day  of  the  conference  was 
devoted  to  discussion  of  processing  citrus  fruits  and  apples.    Experiences  in  all 
parts  of  the  world  were  discussed  in  the  hope  of  finding  solutions  to  the  Common- 
wealth problems.    Processed  foods  from  20  countries  were  exhibited. 

CANADIAN  HONEY  SUPPORT  PRICE 
HIGHER  NEXT  SEASON 

The  Canadian  Minister  of  Agriculture  announced  on  June  l6,  1959,  that  the 
Agricultural  Stabilization  Board  would  support  the  price  for  Canadian  honey 
delivered  by  producers  to  registered  packers  in  the  12  months  starting  July  1,  1959, 

Support  is  based  upon  a  price  of  13-|  cents  per  pound,  national  average,  to  the 
producer  for  White  No.  1  Grade  extracted  honey  delivered  in  bulk  at  the  plants  of 
registered  packers . 

This  support  level  is  equivalent  to  10^4-  percent  of  the  10-year  average.  It 
is  higher  than  the  12  cents  per  pound  basis  set  for  the  1958  crop,  which  was 
equivalent  to  91  percent  of  the  10-year  average  price.    The  board  makes  up  the 
difference,  if  any,  between  the  average  Canadian  price  to  the  producer  and  the 
support  level. 
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U.S.S.R.  SUGAR  OUTPUT 
CONTINUES  TO  RISE 

The  Foreign  Agricultural  Service's  preliminary  estimate  of  U.S.S.R. 
centrifugal  sugar  production  in  the  1958-59  season  is  6.9  million  short  tons, 
raw  value,  the  equivalent  of  the  record  figure  which  Soviet  sources  report 
was  attained  by  April  1,  1959* 

About  53  million  tons  of  sugar  beets  had  been  processed  by  April  1,  1959« 
By  the  corresponding  date  in  the  1957-58  season,  reportedly  5.8  million  tons 
of  sugar  had  been  produced  from  kO.Q  million  tons  of  sugar  beets.     In  April 
this  year,  there  were  59  mills  still  operating,  in  contrast  to  only  8  mills  a 
year  earlier. 

Part  of  the  increase  in  Soviet  sugar  production  can  be  attributed  to 
increased  mill  capacity.    During  the  1958-59  season,  11  new  mills  began 
operating.    When  these  mills  reach  capacity  operation,  they  will  have  a  com- 
bined daily  capacity  of  289,000  short  tons  of  sugar  beets,  or  an  output  of 
38,000  tons  of  sugar. 

As  of  June  1,  1959,  the  area  sown  to  sugar  beets  for  the  1959-60  season 
was  approximately  7*3  million  acres,  compared  with  5. 9  million  in  1958  and 
5.3  million  in  1957*    With  more  land  in  sugar  beets  and  more  mills  coming 
into  operation,  the  1959-60  sugar  output  may  be  even  larger  than  the  record 
ourput  this  season,  provided  weather  is  favorable. 

SWEDEN  IMPORTS  MORE  BUTTER 

During  the  first  quarter  of  1959,  Sweden's  butter  output  dropped  sharply 
from  1958  and  consumption  rose  considerably.    This  necessitated  imports  of 
5.3  million  pounds.    Finland  supplied  2.8  million  pounds,  Denmark  2.2  million 
pounds,  Norway  and  the  Netherlands  the  balance.    Exports  were  only  13,000 
pounds,  in  marked  contrast  to  January-March  1958,  when  exports  totaled  15.7 
million  pounds. 

EL  SALVADOR'S  FIRST  POWDERED 
MILK  PLANT  STARTS  PRODUCTION 

El  Salvador's  first  plant  for  manufacturing  milk  powder  is  expected  to 
start  production  this  month  (see  Foreign  Crops  and  Markets,  June  2,  1958). 
The  plant  is  located  3  miles  east  of  San  Miguel. 

Built  through  the  assistance  of  the  United  Nations  Children's  Fund  (UNICEF), 
the  plant  is  expected  to  produce  26U,000  pounds  of  dry  skim  milk  powder  the 
first  year.    During  the  second  year,  it  is  expected  to  fulfill  the  government's 
powdered  milk  requirements  for  western  El  Salvador.     (Powdered  milk  produced 
in  the  plant  is  to  be  distributed  by  the  government  in  accordance  with  an 
agreement  with  UNICEF  . ) 


In  addition  to  making  milk  powder,  the  new  plant  will  pasteurize  fresh 
milk;  this  will  be  distributed  by  members  of  the  Cooperativa  Lechera  de  Oriente. 
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WORLD  BUTTER  AND  CHEESE  PRICES s    Wholesale  prices  at  specified  markets, 

with  comparisons 

 (U.  S.  cents  per  pound)   


Country,  market,  and 
description 


Butter 


1959 


Cur- 

rent 


Quotations 

Month 
earlier 


Tear 
earlier 


Cheese 


Quotations 


!  1959 

:  Cur-! 
!  rent 

,  Month  s 
.earlier 

Year 
'.earlier 

:May  28 
:May  28 

: 36.U  i 
135.9 

:  36. h  ! 
I  35.1  1 

il8.9 
:18.2 

:May  28 

i  29.2 

t  M  M  M  M  M  M  M 

.   29.2  i 

28.2 

:May  28 

: 30.8  j 

t  30.8  i 

'30.8 

:  — 

! June  3 

!  ! 

' 33.5  J 

32.U  i 

3U.5 

:May  22  i 
:May  22  < 

22.2  : 
•  21.3  ! 

21.5  l 

20.6  < 

18.9 
•17.7 

J 

■ 

:May  23  ! 

•33.3  i 

35.9  s 

33.8 

United  Kingdom  (London) 
New  Zealand,  finest— 
Australian  choicest— 
New  Zealand,  finest 

white  ■ 

Australian  choicest 

white-  — 


May  28 
Kay  28 


38.8 
3&.6 


36.2 
36.1 


Australia  (Sydney) 
Choicest  butter — 
Choicest  cheddar— 


May  28 


U8.5 


U8.5 


Irish  Republic  (Dublin) 

Creamery  butter  

Cheese —  — « 


Denmark  (Copenhagen)  

France  (Paris) 
Charentes  creamery — 

Germany  (Kempten) 
Markenbutter  


United  States 
92-score  creamery  (N.Y, ) 
Cheddar  (Wisconsin)—  


May  28 
May  21 
May  30 
May  27 
June  3 


5U.8 
39.6 

67.7 
66.2 
58.8 


Netherlands  (Leeuwarden) 

Creamery  butter  

Full  cream  Gouda  

Edam,  UO  percent — — — — 


May  22 


y 


Belgium  (Hasselt)- 


Canada  (Montreal) 
1st  grade  creamery- 
Ontario  white  


May  28 
May  23 


72.0 
65.8 


5U.8 
39.6 
6U.9 
66.7 
59.0 


38.U 


73.5 
65.3 


25.8 
25.6 


U6.7 


5U.8 
23.1 
6k.9 
61.9 
58.8 


35.0 


7U.1 
65.7 


1/  No  quotation. 

Source:  Intelligence  Bulletin,  the  Commonwealth  Economic  Committee j  and  the  Dairy 
Division,  Agricultural  Marketing  Service,  USDA 


July  6,  1959 


Foreign  Crops  and  Markets 


13 


DUTCH  EGG  EXPORTERS 
RECEIVING  REBATE 

The  Dutch  Control  Board  of  Poultry  and  Eggs  has  doubled  the  rate  of 
rebate  granted  to  egg  exporters  for  importing  feed  grain.    The  rebate  is 
granted  on  the  basis  of  the  number  of  eggs  exported.    The  new  rebate  rate, 
effective  June  8,  amounts  to  about  22  cents  per  100  eggs  exported;  the 
previous  rate  was  11  cents . 

Exporters  will  now  be  able  to  compete  more  effectively  with  other 
egg  suppliers  in  world  markets,  as  Dutch  exporters'  production  costs  will 
be  reduced.     Import  levies  on  feed  grains  have  increased  in  recent  months. 
This  new  action  is  intended  to  allow  the  exporters  to  recover  the 
difference  between  the  world  market  price  and  the  higher  fixed  import 
price  of  grains  essential  for  the  profitable  production  of  eggs  for  export. 

The  Netherlands  continues  to  be  the  world's  largest  exporter  of  eggs, 
but  is  facing  stiff er  competition  from  other  European  countries.    This  is 
especially  true  on  the  West  German  market,  where  Denmark,  Poland,  Israel, 
and  Finland  have  become  suppliers. 

EGYPT  PLANS  LARGE  IMPORTS 
OF  DAIRY  CATTLE 

The  Egyptian  Ministry  of  Agriculture  plans  to  import  2,000  cows  and 
1,000  bulls  for  breeding  purposes  during  the  next  5  to  10  years.  These 
animals  will  be  used  to  upgrade  the  native  dairy  cattle. 

Egypt  wants  high-producing  cattle  that  are  disease-resistant,  heat- 
tolerant,  and,  if  possible,  dual-purpose  animals.    Some  of  the  animals 
will  be  retained  as  purebreds,  while  others  would  be  crossbred  to  the 
Baladi  cattle.    The  imported  animals  would  be  placed  in  5  or  6  breeding 
stations  scattered  through  the  Nile  farming  area.    The  Ministry  has 
suggested  that  any  U.S.  cattle  come  from  the  southern  states. 

SYRIA  HARVESTING 
SMALL  GRAIN  CROP 

Continued  drought  in  the  Syrian  Region  of  the  United  Arab  Republic 
has  extensively  damaged  the  1959  grain  crop,  and  wheat  and  barley  out- 
turns are  small  for  the  second  consecutive  year. 

Though  no  authoritative  estimate  of  wheat  production  is  yet  avail- 
able, the  country  is  expected  to  be  a  net  importer  rather  than  a  net 
exporter  during  1959-60.    Wheat  exports  from  Syria  have  averaged  about 
a  million  bushels  annually  in  recent  years. 

Unofficial  forecasts  of  wheat  import  requirements  for  1959-60  range 
as  high  as  3«5  million  bushels.  Barley  imports  are  expected  to  be  about 
2.5  million  bushels. 
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IRAN  EXPECTS  RECORD 
WHEAT  HARVEST 

Weather  has  been  unusually  favorable  for  Iran's  wheat  crop,  and  an 
alltime  record  harvest  of  around  110  million  bushels  is  unofficially 
forecast  for  1959-    This  is  about  1+5  percent  above  the  1950-5!+  average  of 
75  million  bushels  and  11  percent  larger  than  the  good  harvest  last  year. 
Exceptionally  late  rains  this  season  benefited  the  crop. 

DRYNESS  REDUCING  DENMARK'S 
CROP  PROSPECTS 

Because  of  dryness,  prospects  for  Denmark's  1959  grain  harvest  are 
less  favorable  than  earlier.  The  outlook  was  bright  through  April,  but 
shortage  of  rains  in  May,  combined  with  higher  than  normal  temperatures 
and  high  winds,  sharply  reduced  soil  moisture.  Rainfall  during  May  was 
less  than  one -fourth  of  normal. 

Lower  yield  prospects  offset  increased  grain  acreage  this  season. 
Significantly,  the  greatest  deterioration  is  reported  for  barley,  the 
grain  having  the  greatest  acreage  increase  compared  with  last  year. 
Reports  indicate  that  barley  is  yellowing,  even  on  the  good  soils.  Other 
grain  crops  were  showing  less  effects,  at  latest  report. 

Barley  is  Denmark's  largest  grain  crop,  and  normally  is  an  important 
export  item.    Production  in  1958  was  111*  million  bushels. 

CANADIAN  WHEAT  AND  FLOUR 
EXPORTS  BELOW  LAST  SEASON 

Canadian  wheat  and  flour  exports  during  July-April  1958-59  were  about 
2 . 5  percent  below  the  2k2  million  bushels  exported  during  the  first  10 
months  in  1957-58'.    Wheat  exports  accounted  for  most  of  the  decline, 
although  flour  exports  were  slightly  below  those  of  a  year  earlier. 

Destinations  of  the  grain  varied  somewhat  in  the  2  years .    There  were 
significant  reductions  in  shipments  to  India,  the  Netherlands  and  the 
U.S.S.R.    In  contrast,  larger  shipments  went  to  West  Germany,  Japan,  and 
Venezuela.    The  Union  of  South  Africa  imported  no  Canadian  wheat  in  July- 
April  1957-58  hut  took  a  sizable  amount  in  the  first  10  months  of  1958-59* 

Exports  of  flour  to  the  United  Kingdom  increased  during  July-April 
over  those  of  a  year  earlier.     On  the  other  hand,  smaller  shipments  went 
to  Venezuela  and  the  Philippines. 

Wheat  and  flour  exports  during  August-May  (the  first  10  months  of 
the  Canadian's  crop  year)  are  estimated  to  be  approximately  2k2  million 
bushels,  against  26k  million  exported  in  August -May  1958-59* 
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WHEAT  AND  FLOUR:    Canadian  exports  by  country  of  destination, 
July-April  1957-53  and  July-April  1958-59 


Destination 


July-April  1957-58 


Wheat 


Flour  1/ 


Total 


July-April  1958-59 


Wheat 


Flour  1/ 


1,000 
bushels 


1,000 
bushels 


1,000 
bushels 


1,000 
bushels 


1,000 
bushels 


Western  Hemisphere:  : 

United  States  :  4,783 

British  West  Indies . . :  3 

Central  America  :  214 

Cuba  :  1 

Ecuador  :  212 

Peru  :  1,615 

Venezuela  :  190 

Others  :  184 


Total  :  7.202 


1,389 
4,165 
2,442 
437 

32 
3,150 

 m 

11,874 


6,172 
4,168 
2,656 
438 
212 
1,647 
3,340 

 m 

19,076 


2,211 
4 
120 
1 
973 
1,149 
2,345 


6,803 


1,361 
4,371 
1,526 
275 

26 
971 
1.170 


9.700 


Europe: 

Austria  J  2,107 

Belgium-Luxembourg . . .  [  8 , 886 

France  j  754 

Germany,  West  :  23,400: 

Ireland  :  1,592: 

Italy  :  620s 

Netherlands  :  17,  667 : 

Norway  :  2,996  s 

Poland  :  2,497: 

Switzerland  :  7,027: 

United  Kingdom  :  74,463 : 

U.S.S.R  :  7,387: 

Others  ! 

Total 


278 


ii28J_ 


10,867 
147 


150.724'  11.295 


2,107 
9,164 
754 

23,400 
1,593 
620 

17,669 
2,996 
2,497 
7,027 

85,330 
7,387 

162.019 


2,149 
9,212 
1,088 

27,853 
3,298 
1,208 
9,997 
3,177 
2,103 
5,497 

73,936 
1,467 


330 


11,205 
117 


142.270 


11,659-  153.929 


Asia:  : 

Ceylon  :  — 

China  (Communist)  :  1,648 

India  :  17,051 

Israel..  :  — 

Japan  :  30,177 

Pakistan  :  2,362 

Philippine  Republic:  — 

Others  :  289 


Total  :  51.527 


656 

20 

679 
1 

4,092 


656 
1,648 
17,071 

30,856 
2,363 
4,092 
Ll£8 


^|22^ 


1,643 
6,665 
1,373 
32,700 

2,327 
1,092 
607 
46.407 


1,843 


701 

2,941 
1,454 


6^41 


Africa: 

Union  of  South  Africa*;  5,309! 

Others   616*        984      1.600!  300! 

Total  ;  616?        984*     1,600?  5,6*5T" 

:-  i  t'l'i 

Oceania  


1|736; 


1,141 

31:     1,172:  — 
—     :      —     :  5,029: 

14' 

14 

:  5.029 

211,210 

:    30,881:  242,091:  206,118 

:  30,050 

:  236,168 

1/  Grain  equivalent.  2/  Less  than  500  bushels.  3/  Includes  seed  wheat. 
Source:    Board  of  Grain  Commissioners  for  Canada. 
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CANADA  APPROVES  1-1/9  BUSHEL  PEACH  CRATE 

On  June  29,  the  Canadian  Government  approved  Imports  of  peaches  in 
the  1-1/9  bushel  crate  for  the  period  June  29  through  July  31. 

ITALIAN  FRUIT  PRODUCTION  HIGHER 

Italian  production  of  apricots,  cherries,  and  peaches  may  set  a  new 
record  in  1959*    The  Central  Institute  of  Statistics  has  estimated  the 
stone-fruit  crops  as  follows: 


Commodity  :         Unit        :  .  1959 

revised      .  preliminary 


Peaches  :1, 000  bushels;  2i+,600  :  35,300 

Apricots  :    Short  tons  :  27,100  :  U6,000 

Cherries  :         do.          ■  185,000  :  183,000 

Plums  :         do.          ;  79,800  ;  102,000 


Despite  some  frost  damage  in  the  Balzano  area  of  northern  Italy, 
apple  and  pear  crops  may  be  near  the  record  production  last  year.  Large 
numbers  of  trees  have  been  planted  each  year  since  19*+ 3  •    This  upward 
trend  in  bearing  acreage  offsets  adverse  weather  in  some  producing  areas. 
Growers  in  the  Ferrara  area  report  that  excessive  rains  hampered  the  spray 
program;  the  quality  of  apples  and  pears  may  be  adversely  affected. 


THAILAND'S  RICE  EXPORT  PRICES 
STRONG  FOR  HIGHER  GRADES 

Export  prices  for  the  higher  grades  of  Thai  rice  have  been  generally 
strong  in  the  first  half  of  1959«    Prices  for  white  rice  with  less  than 
15-percent  broken  content,  white  glutinous,  and  cargo  rice  advanced  from 
20  to  52  cents  per  100  pounds  from  January  1  to  June  1,  according  to  a 
survey  of  trade  sources . 

However,  prices  for  parboiled  and  broken  rice  declined.  Export  prices 
of  broken  rice  on  June  1  were  from  31  to  hh  cents  per  100  pounds  lower. 
For  parboiled  rice  they  were  around  hh  cents  less  than  on  January  1. 
Quotations  on  lower  grades  of  brokens  were  not  available. 

Between  May  1  and  June  1,  export  prices  of  white  rice,  white  brokens, 
and  cargo  rice  showed  a  downward  tendency.    Whether  the  decline  is  a  fore- 
runner of  a  general  downtrend  in  prices  is  uncertain.    Officials  and 
exporters  fear  that  the  strong  prices  will  affect  the  Thai  position  on 
the  export  market.    January-May  exports  were  U65,000  metric  tons,  compared 
with  590>000  tons  in  the  same  months  of  1958. 
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RICE,  MILLED:    Thailand,  export  prices  for  selected  grades, 
f.o.b.  Bangkok,  by  months  l/,  January-June  1959 


iype  anu.  grauc  j 

January 
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l/7  Price  shown  is  from  survey  during  first  week  of  each  month. 


Source:    Survey  of  Bangkok  trade. 


CEYLON  AND  COMMUNIST  CHINA 
SIGN  RICE -F OR - RUBBER  PACT 

Agreement  has  been  reached  between  Ceylon  and  Communist  China  regarding 
the  1959  exchange  of  Chinese  rice  for  Burmese  rubber. 

A  pact  negotiated  in  June  reportedly  provides  for  the  exchange  of 
230,000  metric  tons  of  Chinese  rice  for  30,000  tons  of  rubber  from  Ceylon, 
deliveries  to  be  made  in  1959 •    An  additional  25,000  tons  of  Ceylon  rubber 
are  to  be  supplied  under  loan  financing.     Indications  are  that  the  agreed 
price  of  £30  lTs.  6d.  per  ton  of  rice  applies  only  to  the  first  150,000 
tons  supplied  under  the  agreement,  and  that  the  price  for  the  remaining 
80,000  tons  will  be  negotiated  at  a  later  date. 
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JAPAN  EXPANDING  FLOUP 
MILLING  CAPACITY 

The  Japanese  milling  industry  has  placed  orders  with  a  Swiss  firm  for  3  new 
flour  mills  and  the  remodeling  of  another. 

The  Nitto  Flour  Milling  Company  of  Tokyo  is  "buying  one  of  the  new  mills , 
which  will  give  this  company  2  mill  units  with  a  capacity  of  280  metric  tons  of 
wheat  a  day.    The  new  Nitto  Company  unit  will  use  the  most  up-to-date  equipment, 
such  as  3-deck  purifiers  and  hot-air  conditioners. 

The  Showa  Sangyo  Flour  Milling  Company,  also  of  Tokyo,  has  ordered  a  milling 
plant  with  a  grinding  capacity  of  120  metric  tons  per  day.    The  third  new  mill, 
for  Kumamoto  Seifun  Kaisha  Ltd,  in  Kyushu,  will  have  an  80-ton  milling  capacity. 
Most  of  the  equipment  for  the  k  plants  is  expected  to  he  shipped  during  1959. 

The  additional  flour -milling  capacity  planned  indicates  the  growing  demand 
for  wheat  and  wheat  products  in  Japan. 

DANISH -RUSSIAN  TRADE 
AGREEMENT  REPORTED 

An  agreement  between  Greece  and  the  Soviet  Union  is  reported  to  provide  for 
an  exchange  of  goods  amounting  in  value  to  250  to  350  million  kroner  ($35  to  $^0 
million)  each  way  during  1959  and  i960. 

Danish  exports  to  the  Soviet  Union  will  consist  mainly  of  ships,  industrial 
and  marine  equipment,  manufactured  goods,  meat,  butter,  cheese,  and  salted 
herring.    Russian  exports  to  Denmark  will  be  chiefly  grains,  coal,  coke,  oil, 
timber,  and  oil  cakes.    For  grains,  the  2-year  quota  calls  for  deliveries  of 
80,000  metric  tons  of  wheat      &  ^0,000  metric  tons  of  feed  grains. 

CANADA'S  RICE  IMPORTS 
SLIGHTLY  LARGER  IN  1958 

Rice  imports  into  Canada  in  1958 ,  at  817,000  hundredweight  (100  pounds)  in 
terms  of  milled,  were  slightly  larger  than  in  1957,  hut  below  the  record  927,000 
hundredweight  imported  in  195^.     Imports  from  Argentina  and  Uruguay  rose  sharply, 
and  over  65,000  hundredweight  came  from  Hungary,  virtually  a  new  source. 

At  the  same  time,  rice  imports  from  the  United  States  continued  to  decline. 
U.S.  rice  made  up  38  percent  of  the  imports  in  1958,  compared  with  87  percent  in 
195^.    After  195^,  rice  began  to  be  imported  more  from  other  countries.  Imports 
from  Italy  also  dropped  significantly  in  1958,  and  less  rice  came  from  Mexico  and 
Thailand. 

Of  the  January -February  imports  of  16^,000  hundredweight  in  terms  of  milled, 
91,000  came  from  the  United  States,  ^0,000  from  Mexico,  and  33,000  from  Argentina. 
The  rice  crops  in  Argentina  and  Uruguay  were  reduced  so  much  by  April  floods  that 
those  countries  will  have  to  import  rice  this  year. 
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RICE:    Canada* s  imports  by  country  of  origin, 
average  1951-55,  annual  1954-58 


•  ••••• 

.  Average  ..... 
Country  of  origin     |  \    1954     !    1955     :    19*6     |    1957     !  1958 

^     :  1951-55 ;  : ;        :        ;  ; 


:  Cwt,     :    Cwt,      :    Cwt,      :    Oft,      :    Cwt,      :  Cwt, 
Unc leaned  l/:  :::::: 

Argentina  :  8,011  :           0  :    40,054  :  103,617  :  151,067  :  216,296 

Belgium   0:           0:           0:    41,812  :           0  :  0 

Egypt  :  23,039  :    21,896  :    29,208  :        550  :    16,357  :  0 

Hungary  :  0:           0:           0:           0:     1,075  :  87,009 

Italy  :  19,400  :           0  :    97,001  :    16,535  :    63,550  :  0 

Mexico   0  :           0  :           0  :           0  :    40,938  :  33,267 

Thailand  :  2,641  :           0  :    13,207  :    22,180  :     8,804  :  4,403 

Uruguay  :  2,910  :           0  :    14,548  :    17,085  :    39,539  •  102,812 

United  States   :  530,306  :  640,973  :  373,826  :  198,832  :  122,047  :  160,639 

Other  countries  :    20,366  :     1,564  *    14,355  :    45,425  :  0j  0 

Total  |  606,673  :  664,433  i  582,199  :  446,036  t  443,377  i  604,426 


Cleaned:                       :  8              1  1  *  1 

Argentina  ;  5,944  J    20,943  !  8,775  |  95,571  \  110,115  \  84,294 

Australia  ;  3,375  !    11,234  \  5,643  !  63,309  \  0  ;  0 

Brazil  '  80,102  *           0  '  0  *  122,355  *  0  1  0 

Italy  !  4,305  j        880  \  4,725  \  1,236  \  14,164  !  7,636 

Mexico  :  0  ;           0  :  0  :  0  ;  55,118  :  35,972 

Netherlands  *  12,183       3,664  *  10,170  *  3,625  *  2,398  *  7,978 

Uruguay  ;  0  \           0\  0\  59,372  \  12,9&  \  13,902 

United  States  '  184,415  !  212,868  *  297,476  ;  223,668  *  274,577  *  191,088 

Other  countries  ;  18,748  ;  2/47,399  .*  4,323  ;  23,363  |  12,900  \  23,297 


Total  :  309,072  s  296,988  *•  331,112  s  592,499  :  482,224  :  364,167 

t-  8  i  ■  >      ■■    '    t  I  11 

All  rice                      :  t  z  :  I  I 

Argentina  :  11,952  :    20,943  :  38,816  :  173,284  :  223,U5  :  246,516 

Australia  :  3,610  :    12,407  :  5,643  s    63,309  :  0  :  0 

Brazil  :  85,062  :           0  )  0  *  122,355  *  0  :  0 

Egypt  :  17,279  :    16,422  :  21,906  :        413  :    12,268  :  0 

Hungary  :  0  :           0  :  0  :           0  :        806  :  65,257 

Italy  :  18,855  :        880  :  77,476  :    13,637  :    61,827  :  7,636 

Mexico  :  0  :           0  :  0  :           0  :    85,822  :  60,922 

Netherlands  :  13,826  :     3,664  :  10,170  :     3,625  :     2,398  :  7,978 

Thailand  :  10,862  :           0  :  12,601  :    17,893  :     7,446  :  3,327 

Uruguay  :  2,183  :           0  :  10,911  :    72,186  :    42,606  :  91,011 

United  States   :  582,145  :  693,598  t  577,846  :  372,792  :  366,112  :  311,567 

Other  countries   t  18,303  : 2/47,399  t  12,392  ; 4/87, 532  t    12,057  :  23,273 


Total  I  764,077  j  795,313  !  767,761  ?  927,026  I  814,757  |  817,487 


1/  Uncleaned,  unhulled,  paddy.    2/  30,864  cwt,  from  Peru,    2/  "Uncleaned"  is  con- 
verted to  milled  rice  equivalent  at  75  percent,   y  31,359  cwt,  from  Belgium, 
Source:    Trade  of  Canada, 


20 


Foreign  Crops  and  Markets 


Vol.  79,  No.  1 


MAINLAND  CHINA'S  TUNG  OIL 
SUPPLY  DOWN 

Availabilities  of  Mainland  Chinese  tung  oil  for  export  this  year  are  be- 
lieved to  he  somewhat  below  those  of  1953.    Unofficial  estimates  range  from 
slightly  below  to  one -fourth  below  last  year. 

Harvesting  of  tung  nuts  last  September  and  October  was  hindered  by  several 
factors,  including  (l)  heavy  emphasis  on  crop  production,  especially  grains; 
(2)  the  crash  irrigation  campaign  and  resultant  lack  of  manpower  to  gather  tung 
nuts;  (3)  use  of  the  rural  labor  force  in  the  small-furnace  iron  and  steel  cam- 
paign.   These  steps  in  the  "leap  forward"  year  of  1958  also  adversely  affected 
such  "subsidiary  production"  as  that  of  swine,  poultry,  and  vegetables. 

Tung  oil  production  on  the  China  Mainland,  beginning  late  this  year,  may 
be  up  somewhat  from  1958.    Tung  oil  prices  have  strengthened  considerably  this 
year  and  Communist  officials  may  feel  that  tung  nut  harvesting  will  provide  an 
easy  means  of  gaining  foreign  exchange. 

TUNG  OIL:     Imports  by  specified  countries  from  Mainland  China, 

annual  1955-58 


Country  j    1955     j    1956     |    1957     |  1958  1/ 


:  1,000  :    1,000  :  1,000    :  1,000 

:  pounds  :    pounds  :  pounds  :  pounds 

North  America:                                         :  :  :  : 

Canada  :  ^28  :       867  :  lk-2: 

Europe:                                                   :  :  :  : 

Germany,  West..  :  8,883  :    9,071  :  8,795:  9,193 

Netherlands  :  293  :    2,189  :  1,530!  1,918 

United  Kingdom  :  13,306  :  12,755  '2/  12,675:2/  13,530 

Other  Europe  3/   :  7,253  :    8,5^6  :  7,30^:  9,3^6 

•  •  •  • 

Total  :  29,735  :  32,561  :  30.30^:  33.987 

Asia:                                                    :  :  :  : 

Hong  Kong  :  12,201  :  15,725  :  25,000:  1^,687 

Japan    :  6,378  :    8,187  :  8,888:  8,580 

Other  hj   :  36  ;         hi  :  5ji9J  66l 


♦  •  •  • 

Total  :  18,615    :  23,959    |      3^A37:  23,928 

Soviet  Union  :  26,^00    :  33,000    g      33,000:  5_/_ 


Total  :  75.178    :  90.387    :      97.883:  90.915 


1/  Preliminary.    2/  U.K.  imports  minus  Argentine  exports  to  the  United  Kingdom. 
3/  Includes  Austria,  Belgium,  Denmark,  France,  Norway,  and  Sweden,    hj  Includes 
India  and  Malaya*     5/  Official  figures  not  available;  estimated  as  equal  to  1957' 
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PAKISTAN  TO  BUY  BURMESE  RICE 

As  a  result  of  recent  negotiations,  Pakistan  has  agreed  to  purchase  100,000 
tons  of  Burmese  rice  in  1959  under  an  existing  trade  agreement.    Quantities  and 
price  are  subject  to  further  negotiation.    In  return,  Burma  has  reportedly  agreed 
to  buy  Pakistani  merchandise  equal  in  value  to  the  100,000  tons  of  rice. 

NEW  ITALIAN  LIBERALIZATION  INCLUDES 
FEW  AGRICULTURAL  PRODUCTS 

The  Italian  Government  early  in  June  dropped  import  license  requirements  for 
many  imports  from  the  dollar  area,  but  the  liberalization  included  only  a  few- 
important  agricultural  products. 

Among  the  newly  liberalized  items  are  shell  eggs,  shelled  eggs  and  eggyolks 
(except  sweetened);  albumin  and  derivatives;  casein  and  derivatives;  most  spices; 
broken  rice;  sugar  confectionery  not  containing  cocoa;  chocolate  or  other  food 
preparations  containing  cocoa;  cocoa  beans,  roasted;  prepared  foods  obtained  by 
swelling  or  roasting  of  cereals  (certain  breakfast  cereals);  oilseeds  for  sowing; 
inedible  fish  meal,  and  natural  rubber.    Agricultural  commodities  which  had  been 
liberalized  earlier  include  cotton,  wool,  hides  and  skins,  oilseed  cakes  and  meal, 
inedible  tallow,  bone  fats,  copra,  raw  coffee,  sausage  casings,  unroasted  cocoa, 
kapok,  2-row  barley  (for  beer),  and  inedible  meat  meal. 

Agricultural  products  which  still  cannot  be  imported  from  the  dollar  area 
without  a  license  include  wheat,  feed  grains,  tobacco,  lard,  soybeans  and  soy- 
bean oil,  meat  and  meat  products,  poultry,  and  frozen  and  dried  fruit.    Some  of 
these  are  products  for  which  U.S.  agriculture  might  otherwise  have  a  good  market 
in  Italy.    Most  of  these  products  are  liberalized  from  countries  belonging  to  the 
Organization  for  European  Economic  Cooperation  (0EEC)  and  their  overseas  terri- 
tories, including  the  entire  sterling  area. 

ARGENTINA  CONSIDERING  FREE 
TRADE  IN  WHEAT 

The  Argentine  Secretary  of  Agriculture  has  announced  government  plans  for 
free  trading  in  wheat.    He  pointed  out,  however,  that  the  Grain  Board  would  con- 
tinue   to  maintain  minimum  guaranteed  prices  for  wheat,  operate  terminal  elevators, 
and  buy  wheat  from  growers  whenever  the  latter  are  unable  to  sell  to  the  private 
trade  at,  or  above,  a  guaranteed  minimum.    He  urged  wheat  growers  to  organize 
cooperatives. 

Under  the  present  system,  farmers  must  sell  all  their  commercial  production 
to  the  National  Grain  Board,  at  200  pesos  per  quintal  (6l  cents  per  bushel  at 
89.8  pesos  to  the  dollar).    The  government  itself  does  not  export  wheat.  This 
is  done  by  private  traders  who  buy  the  wheat  from  the  Grain  Board  on  a  bid 
basis. 
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IRELAND  REDUCES  AMOUNTS  OF  DOMESTIC 
FEED  WHEAT  IMPORTERS  MUST  BUY 

The  Irish  Grain  Board  has  reduced  the  quantity  of  surplus  domestic  feed 
wheat  that  importers  are  required  to  buy  from  2  long  tons  (7^»7  "bushels)  to  \\ 
long  tons  (56.0  bushels)  for  each  ton  of  pollard  and  feed  grains  (other  than 
oats)  imported. 

Irish  farmers  can  sell  wheat  only  to  licensed  private  dealers  at  government- 
fixed  prices.    A  Grain  Board  was  set  up  last  year  to  purchase  each  season's:: 
wheat  surplus,  as  determined  by  the  Minister  of  Agriculture,  from  the  dealers 
and  dispose  of  it  in  the  most  practical  and  economical  way. 

If  traders  want  to  import  feed  grain,  they  must  buy  the  compulsory  quantity 
of  surplus  domestic  feed  wheat  from  the  Grain  Board  at  ~L2h  per  ton  (Sl.80  per 
bushel);  otherwise,  the  Grain  Board's  price  for  this  wheat  is  L  22  per  ton 
($1.65  per  ton) . 

The  compulsory  requirements  were  put  into  effect  last  December  to  expedite 
disposal  of  surplus  domestic  feed  wheat  held  by  the  Grain  Board.  Ireland's 
wheat  production  declined  from  18.7  million  bushels  in  1957  to  12.3  million 
bushels  in  1958,  hut  there  was  an  even  greater  decline  in  quality.    Of  the  1958 
crop,  85  percent,  or  about  10. 5  million  bushels,  was  feed  wheat. 

Wheat  offals  can  now  be  imported  by  Irish  traders  without  purchasing  domestic 
feed  wheat.    Under  this  arrangement,  the  price  that  Irish  farmers  will  pay  for 
imported  feed  grains  may  decline  an  average  of  £1  ($2.80)  per  long  ton. 

Irish  traders  pay  a  tax  of  S  2  per  ton  (15  cents  per  bushel)  on  wheat  im- 
ports.   The  Grain  Board  uses  this  revenue  to  offset  in  part  its  losses  in  buying 
and  selling  the  feed  wheat  surplus  from  the  1958  heavest. 

TRANSSHIPMENTS  OF  MEXICAN  COTTON 
INCREASE  IN  MARCH 

Mexico's  transshipments  of  cotton  through  U.  S.  ports  during  March  1959  were 
76,000  bales  (500  pounds  gross),  up  10  percent  from  transshipments  of  69,000 
bales  in  February,  and  k6  percent  above  the  52,000  bales  in  March  1958.  The 
U.  S.  ports  through  which  most  of  the  March  1959  transshipments  moved  were: 
Brownsville  J+7,000  bales;  San  Diego  18,000;  Long  Beach  5,000;  Los  Angeles  i+,000; 
and  Houston  2,000. 

Transshipments  in  August-March  1958-59  were  628,000  bales,  compared  with 
633,000  bales  a  year  earlier.    Principal  destinations  during  August-March 
1958-59  with  comparable  1957-58  figures  in  parentheses,  were:    West  Germany 
129,000  bales  (118,000);  Japan  9^,000  (1^8,000);  Italy  88,000  (29,000);  United 
Kingdom  75,000  (95,000);  Belgium  5^,000  (73,000);  Netherlands  3^,000  (88,000); 
Australia  25,000  ( 12,000);  Switzerland  20,000  (21,000);  and  France  19,000 
(25,000). 
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U.  S.  COTTON  EXPORTS 
UP  SLIGHTLY  IN  MAY 

U.  S.  exports  of  cotton  (all  types)  in  May  1959  were  2*4-9;  000  running 
bales.    This  was  a  slight  increase  from  April  exports  of  2^5,000  bales, 
although  less  than  half  the  535> 000  bales  exported  in  May  1958* 

Exports  during  August-May  1953-59  totaled  2,1+25,000  running  bales,  com- 
pared with  k, 815, 000  bales  in  the  corresponding  1957-58  period.  Comparable 
figures  in  500-pound  gross  weight  bales  and  destinations  of  the  August-May 
exports  will  be  published  in  Foreign  Crops  and  Markets  next  week. 

ADDITIONAL  EXPORTS  OF  SOUTH 
BRAZILIAN  COTTON  AUTHORIZED 

On  June  18,  1959>  the  Government  of  Brazil  authorized  exports  of  an 
additional  10^,000  bales  ( 500  pounds  gross)  of  cotton  from  the  1958-59  South 
Brazilian  crop.    This  is  the  second  export  quota  authorized  for  South  Brazilian 
cotton  thus  far  in  1958-59;  bringing  the  total  to  about  310,000  bales.  All 
of  the  first  quota,  which  was  authorized  in  late  April,  has  reportedly  been 
sold. 

According  to  Brazilian  trade  sources,  sales  contracts  on  the  new  quota 
can  be  made  up  to  October  15,  1959;  at  which  time  any  unsold  portions  of  the 
quota  will  be  redistributed  among  the  participating  exporters. 

COTTON  PRICES  IN  WORLD  MARKETS 
STRONGER  SINCE  APRIL 

In  world  import  markets,  offering  prices  for  most  growths  and  qualities 
of  upland-type  cotton  for  nearby  shipment  have  advanced  since  early  April. 
Foreign  growths  currently  average  around  2  cents  a  pound  above  early  April, 
while  prices  for  various  qualities  of  U.  S.  cotton  average  nearly  1  cent  a 
pound  higher.    Prices  have  shown  little  variation  in  the  past  week  or  so. 

Foreign  extra-long  staple  prices  have  advanced  in  recent  weeks  from 
record  or  near-record  lows  during  the  spring  of  this  year.    Active  buying 
continues  in  some  growths  of  this  type  of  cotton  and  prices  continue  to 
strengthen. 

Many  mills  in  major  foreign  importing  countries  have  now  covered  their 
requirements  of  upland  cotton  for  the  remainder  of  this  season,  and  sales  of 
cotton  for  prompt  deliveries  have  slackened.    Moderate  business  is  being 
registered  in  some  markets  for  United  States,  Mexican,  and  Russian  new-crop 
cotton  for  early-fall  shipment.    Although  mills  are  buying  cautiously  for 
delivery  beyond  September,  European  trade  quarters  are  said  to  believe  that 
prospects  for  stronger  prices  next  winter  or  spring  are  improving. 
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TASMANIA!!  HOPS  CROP  LARGER 

Preliminary  official  estimates  place  Tasmania's  1959  hops  crop  at  3^ 3^,500 
pounds,  dry  weight,  from  l,kk6  acres,  compared  with  2,869,600  pounds  and  l,kkl 
acres  in  1958* 

This  is  more  than  300,000  pounds  above  earlier  unofficial  estimates.  If 
the  Victorian  crop  equals  earlier  predictions,  Australians  total  1959  hops 
crop  will  approximate  ^.0  million  pounds,  or  about  300,000  pounds  below  expected 
requirements  for  1959-60. 

The  United  Kingdom  is  the  principal  supplier  of  imported  hops.  Normally, 
orders  are  placed  with  U.K.  suppliers  several  months  in  advance.  Indications 
are  that  no  applications  for  import  licenses,  other  than  for  specialty  hops  for 
blending,  had  been  filed  up  to  the  end  of  May. 

JAPAN'S  MARGARINE  AND  SHORTENING 
OUTPUT  MAY  SET  RECORD  IN  1959 

Japan's  output  of  margarine  and  shortening  in  1959  probably  will  reach  a 
record  of  over  80,000  metric  tons,  product  weight.    According  to  data  issued 
by  the  Japanese  Margarine  Association,  7^>520  metric  tons  of  fats  and  oils  has 
been  programed  for  this  industry  in  1959*    This  is  8  percent  more  than  in  1959* 

Japan  has  more  than  tripled  its  total  output  of  margarine  and  shortening 
since  1951 •    While  margarine  production  alone  has  declined  appreciably  from  the 
high  levels  of  195^+  ahd  1955>  shortening  has  increased  spectacularly  and 
steadily. 

Margarine  production  in  19^7?  just  after  World  War  II,  was  only  around 
10,000  metric  tons.    It  had  reached  12,300  tons  in  I9I+I.    But  in  I9U8,  produc- 
tion doubled  and  remained  at  slightly  over  20,000  tons  annually  until  1951>  when 
production  again  continued  upward  until  195^- •    Bakery-type  margarine  has  accounted 
for  most  of  the  net  gain  in  production.    However,  shortening  production  has 
climbed  from  a  relatively  insignificant  6  percent  of  combined  shortening-and- 
margarine  production  in  1951  until  now  it  is  nearly  50  percent  of  combined 
output . 

In  contrast  to  the  United  States,  where  in  the  manufacture  of  margarine  and 
shortening  over  80  percent  of  the  ingredients  consists  of  soft  vegetable  oils 
(25  percent  cottonseed  and  55  percent  soybean),  Japan  uses  over  65  percent 
animal  and  marine  fats  and  oils  in  making  margarine  and  shortening.    Whale  oil 
is  the  major  oil  used  and  has  averaged  around  25  percent  of  the  total  fats  and 
oils  used  in  recent  years.    The  palm  oils --coconut,  palm,  and  palm  kernel -- 
together  make  up  about  20  percent  of  the  ingredients  used.    And  fish  oil  and 
tallow  have  each  averaged  around  18  percent  of  the  total.    Soft  oils  make  up 
only  about  10  percent. 
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YUGOSLAVIA  PLANS  WHEAT  STORAGE 

A  Yugoslav  commission  appointed  to  assure  storage  space  for  the 
country's  1959  wheat  crop  expects  to  have  sufficient  storage  for  about 
1,100,000  tons.    Of  this,  1+00,000  tons  -will  he  in  elevators  and  flour 
mills  regularly  used  for  wheat;  1+00,000  tons  in  old  warehouses  now  used 
for  other  purposes;  200,000  tons  in  newly-constructed  elevators;  and 
100,000  tons  in  temporary  storage. 

About  1,000,000  tons  of  1959  crop  wheat  are  expected  to  be  delivered 
to  commercial  enterprises,  mostly  in  July  and  August,  and  the  total  delivery 
is  forecast  as  high  as  1,200,000  tons.    About  1,1+00,000  tons  are  required 
for  commercial  distribution.    High  moisture  content  of  the  1959  crop  was 
expected  to  create  some  drying  and  storing  problems. 

CORRECTION 

In  the  item  "Brazil's  Rice  Crop  Reduced  by  Storm  and  Drought," 
Foreign  Crops  and  Markets,  June  29,  page  15,  the  unit  of  weight  in  each 
column  of  the  accompanying  table  should  have  read  "1,000  metric  tons" 
( not  mil.  tons) . 
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NEW  PUBLICATIONS  RELATING  TO  U.S.  FOREIGN  AGRICULTURAL  TRADE 

Available  (single  copies)  free  to  persons  in  the 
U.S.  from  the  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  Washington  25,  D.  C, 
Room  5922.    Phone:    REpublic  7-^1 1+2,  Ext.  2M+5. 

Foreign  Agricultural  Trade  Digest,  June  issue. 

World  Hog  Numbers  Rising  More  Slowly.    Foreign  Agriculture  Circular 
FLM  7-59 

French  Glace  Cherry  Exports  to  U.S.  Continue  to  Rise.    Foreign  Agriculture 
Circular  FDAP  3-59 


Filled  Milk  Reduces  Philippine  Market  for  U.  S.  Evaporated  Milk.  Foreign 


Agriculture  Circular  FD  9~59»     5  PP. 
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